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IFETAA emerged from commitments made at UNIDO's World Without Hunger Conference in Addis Ababa in 2024 1o expand
access to finance for micro, small, and medium-sized enterprises (MSMEs), It brings together Islamic financial Institutions,
commercial banks, development finance institutions, governments, and the private sector to mobilize ethical, productive,

and Shariah-compliant finance, alongside technical assistance and de-risking mechanisms, to drive structural
transtormation and shared prasperity across Africa, the Arab region. and beyand.

_ MIMES are key to job-creation and Lo Istamic finance bears opportunities
¥ poverty reduction W for MSMEs
MSMES account for over 90% of businesses and more than samic finarce o wall stitetd for undersarved MSMEs bhecauss s
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Yet they are cut off from Istamic financial institutions and Arab banks
< capital L committo increased MSME financing
Only 22.9% of firms in Sub-Saharan Africa and 20.5% in MENA Whils over 70% of islamic finance A5SELS 51 0 deposits ang lowsrisk
hold a bank loan ar line of creilit. Where credit exists, interest Astuments. members of the Accounting and Auditing Organization of
fates average 25% and collateral demands fall hardest an (Elamic Financial Institutinns (A&01E) antd the Unien of A5 Banks

women (UAB) are committad lrincreasing thair share of MSME finarcine

Ta unlock these oppertunities for MSMES, IFETAA bridges this gap by preparing MSMEs for investment,
and affering de-risked financing opportunities to Islamic financial institutions and Arab banks, helping
capital to grow, create jobs, and contribute to sustainable industriai development.
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tnstitutional Capacity Development

Suengiheming islomic and &ab fnancial tnstitutions to desi

deliver Shasiah-compliont MSME financing products through AACK-
Fl-pligned framing, risk assessmen| methodologies, and preduct
development support.

nvestment Readiness and Pipeline Development
gaalibye ana preparing cule MEME pineiines thro:
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Enterprise-Level Technical Assistance
Prosacing 1ailares by
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Policy and Regulatory Advisory Services
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iegulalory asthadibies to buiid enabiing enviranmsits

ah-curepliant finance, covenng licensing frassewurks, suporvisery

strudiures, and digital finandai seqvices policy

Financial De-Risking Mechanisms

Desigring biended finance instraments, including Shariah-comoli-
ast credil guarantees, Tirselogs facilities, and Taxafil-hased strye-
tures (o growd 0 privare capital wward underserved pioduc se
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Industrial Recovery in Conflict-Affected Contexts

anchaorn

2 UNIDOs Indnistrial recoverdy programimes i Sadan, Syria,
A% Boiasgth;

by mobilang resourtes fram lslanic ahlzntimepie

istremnets, Toundations, and CSR partiers 1o restore productive
Zepatilies and supporl commanities (0 oac

leng sustainable
geonnm self-reliance.
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United Nations Industrial Devetopment Organization
(UNIDO): Lead sgency ané founding member of IFETAA
committing  LUSD 500000 in seed funding to support
programme preparation and initial implementation

Accounting and Auditing Organization of islamic Finan-
cial Institutions {AADIFD): plegzed to mobiize 20% of
istami; Dirancial wstilutions' pans andg advarnces far MSME
revelopment in e Global South

Union of Arab Banks (UAB): is commicted to leveraging its
regional banking network to support global SDG finanding
effarts and contribute to mebiizing up to USD 1 trillion by
<030 tor sustainabie develepment across the Arab region,

Africa Finance Corporation (AFC): committed 1o scafing
Istamic anet comentionad fisane ine for aconomic transforma-
firen Arica

pnser this it stakenolder oartnersto, the Tounding
mstitutions combine financial and non-finzocial instruments
ta ganerate bankable MSME pipelines, strenarhen institution -
al capacity, deploy de-risking mechanisms, and provide
Tailtored technical assistance across target regions

Whether you are a government, financial institution, investor, uarantee agency, technical assistance partney, or entrepreneur,
IFETAA offers a concrete pathway to mobilize finance, build capacities, and drive lasting impact across Africa, the Arab region
and beyend. To explore collaboration opportunities, contact us at ifetaa@unido.org




